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PROBLEMS POSED BY THE 
ECONOMIC TRUCE 


by TEUVO AURA, Minister of Justice, 
Chairman of the Economic Planning Commission. 


Si. government and a number of organisations representing different 
interest groups signed an economic truce early in May for a period 
of five months. At the time of writing only a third of this period remains. 
The purpose of the truce was to allow the different interest groups during 
this period to work out and agree on a plan for the stabilisation and reorgan- 
isation of economic life. The most important task was to try to remove the 
factors that still support inflationary development, or at least to mitigate their 
effects. The truce agreement will not correct any of the faults; it only provides 
the conditions for the work of planning. The agreement, however, includes 
certain demands made by the different interest groups, the satisfactory adjust- 
ment of which will be no easy task. 

The economic planning commission has so far been studying different 
alternative solutions to the questions connected with stabilisation. The 
form the programme will ultimately assume depends on the alternatives that 
will be adopted and the whole they will make up. The required ingredients 
are gradually being collected together; now the »cooks» will have to take over. 
The cooks are many; however, let us hope that the old proverb will not be 
applicable, and that the dish will be well cooked. At the present stage it is 
impossible to outline the final recommendations of the planning commission, 
but the main problems on which successful stabilisation depends are gradually 
emerging. 

Over-dimensioned investment activities in our. country constitute one of 
the primary inflationary factors. Restrictions, here, are therefore imperative. 
This view meets with comparative unanimity, but when it comes to deciding 
what investments should be reduced and how this is to be effected, opinions 
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differ. A restrictive credit policy, building control, import licencing, and 
restriction of public capital expenditure are means by which investment 
volume can be limited. Credit policy measures have so far proved ineffective. 
The raising of the rate of interest did not produce the desired result in this 
respect, nor has it been considered advisable so far to resort to a general 
index clause. 

The present building controls have not fulfilled expectations. In order 
that the control be effective, building activities in their entirety should be 
subjected to regulation, and the granting of building permits should be effected 
within the framework of a consistent investment programme. 

A reduction in public capital expenditure is in principle generally accepted 
as an item on the programme, but immediately reductions are to be effected it 
is more difficult to attain unanimity. However, it is advisable to pay special 
attention to state-subsidised investments, under which ranges a large portion 
of land settlement expenses, and to municipal building activities. 

The boom on our export market is an inflationary factor that must not be 
forgotten. A revaluation of our currency has been considered to eliminate 
the inflationary effect of growing export takings, but it is generally held that 
it is already too late for its realisation. Another alternative is that a portion 
of the exceptional export earnings is withheld in the form of a special »boom 
charge». The present system of fees, based on an agreement between the 
authorities and the forest industries, is not adequate and only covers a limited 
part of forest industry products. An extension of the system, however, requi- 
res legislative measures. 

Only by reducing state expenditure is it possible to alleviate the tax burden, 
to fulfil the promise given in the truce agreement. The heaviest cuts in state 
expenditure can be effected on income transfers and capital expenditure. The 
rejection of state subsidies — which at the moment total some 20 000 mill. marks 
annually — is, however, no simple solution, as the cancellation of subsidies 
will very strongly affect consumer prices. If the present subsidies on milk 
and dairy products were discontinued this would raise the cost of living index 
by 50 points, reducing public expenditure by 1o—12 000 million marks. 
Abolition of the child subsidy paid for the first child would constitute a saving 
in state expenditure of 7 coo million marks annually; state income, however, 
would be reduced with the decreased child subsidy contribution paid by 
employers. 

As regards import policy, an agreement must be reached in order to 
increase imports of necessities to cover a wider consumption range. The 
import of luxuries and capital goods is therefore to be cut down. From the 
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import policy point of view it would be equally important to subject exports 
of round timber to state control, enabling these exports to be utilised in fixing 
import allocations at trade negotiations. 

To work out consistent outlines for a price and wage policy will be the 
most difficult problem during the truce. Continued strict price control seems 
inescapable; similarly, it seems necessary to apply the system of price adjust- 
ments for certain imported consumer goods. Within the wage policy the 
solution will be either that general wage increases will not be permitted and 
that the rise in the cost of living will be compensated by tax reliefs to wage- 
earners, or that a new wave of inflation with wage and price increases will be 
allowed to take place under control, after which an attempt will be made to 
create a new equilibrium. The latter alternative naturally involves new price 
demands by agriculture and a rise in the general price level, and finally a new 
wave of price increases. 

Replacing of the present system of binding wages to the index by a new 
system requires the establishment of a new index based on the recent con- 
sumption investigation. The new index would reflect either a more differen- 
tiated consumption or cover a so-called »necessity budget» only. Further, 
the manner in which wages are to be bound to the index and how frequently 
they will have to be adjusted must be agreed upon. 

A problem of its own is to secure the running of agriculture. The planning 
commission has had this problem very thoroughly investigated. An increase 
in the present prices of agricultural products would no doubt lead to a conflict, 
very difficult of solution, with wage-earners’ representatives. If, on the other 
hand, the present price level can be retained and agriculture can be guaranteed 
to run by other measures, this will bring the solution somewhat nearer. 
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THE OLYMPIC GAMES FROM THE 


he Olympic Games are considered to be the prerogative of the Internat- 
ional Olympic Committee, which grants the right to hold the Games 


guarantees of being able to organise the games satisfactorily. 

When in the Spring of 1947, the Helsinki City Council, through its 
appointed delegates, applied for the Olympic Games a second time — a first 
application was submitted in Berlin in 1936 — the request was made after 
the government had promised to assist the municipality economically to 
the extent required. In addition, the government allocated a 300 million 
mark guarantee which may be used mainly to meet current expenses in the 
event of the Games running at a loss. 

In resolving the question of whether the Games will make a profit or 
run at a loss,a distinction must be drawn between the permanent investments ‘ 
made because of the Olympic Games and the operating expenses. The 
different between revenues and expenses will be the »profity — or »loss». 

As a rule, the earlier olympic games have left an operation surplus. According 
to unofficial information the London Games of 1948 showed a net result 
of some £ 10000, while the Berlin Games of 1936 showed a surplus of approx. 
6 million German marks. The Organizing Committee for the Games in 
Helsinki expects a surplus. Due to the instability of the Finnish mark, however, 





no estimate can be made at this juncture. 

Helsinki Municipality has advised the Organizing Committee for the 
Olympic Games of 1952 in principle that investments for the Games are, 
as far as possible, to be effected only when permanent values are in question. 
All the establishments erected will meet requirements which would have 
to be met sooner or later by the Municipality. The city, for instance, has 














FINANCIAL ASPECT ? 


by ERIK von FRENCKELL, City Director, Chairman of the 
Organizing Committee for XV Olympics Helsinki. 





quadrennially. The City of Helsinki, as is known, has been accorded the 
honour of arranging the XV Olympic Games in 1952. The Games are 
entrusted to a city that has applied for them and produced the necessary 
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had a swimming stadium built in Djurgarden, a velodrome at Kottby, a 
rowing stadium at Edesviken, a riding field in Dahl and a number of football 
pitches in T6l6, as well as the riding establishments in Brunakarr and sports 
grounds around the trotting course at Koskelaroad. Considerable 
improvements have been effected in connection with the yacht clubs and 
establishments of NJK, Merenkavijat and HSS. Similarly, the shooting 
range in Haga has been renovated. As a number of athletic establishments 
had already been built in 1938 and 1939 for the games that were to have 
been held in 1940, any statement of costs of that time converted into present- 
day Finnish marks would be misleading. In spite of the calculation being 
relatively difficult to check, it can be said that city expenditure on all the 
above-mentioned sports establishments in 1938—1939 and 1948—1950, 
converted into dollars,.amount to an estimated good 2 million dollars (46 
million marks in 1938—1939 and 245 million in 1948—1951). 

The Stadium, which is an independent foundation with a negligible 
capital of its own totalling 100 dollars (mk 23 100) has, in the course of 
years, been financed partly by its own resources but mainly by funds granted 
from the football pools company’s profits. The total cost of the Stadium, 
including extension and reconstruction, is estimated to exceed 2 million 
dollars (40 million marks before and nearly 300 million marks after the war). 
It is of some significance that funds from taxation have not been used for 
this. The taxpayers, therefore, have not contributed, either through the 
state or in local rates, to the erection of this monumental edifige in Hel- 
singfors. 

Also the exhibition halls, both the old and the new, have been built by 
private initiative and with private capital, although the city has acted as 
guarantor for a number of loans. Expenditure on the two exhibition halls 
exceeds 1 million dollars. 

However, the greatest investment has been effected for social policy 
purposes. I refer to the Olympic Village, where the male participants will 
be housed. It is estimated to cost approx. 5 million dollars. This building 
project, where some 5 000 athletes will live, is to approx. 20%, financed 
by the prospective stockholders in the housing companies, while the balance 
has been raised as loans from »Arava» and the City of Helsinki. The invested 
capital for the village must be considered as a contribution by the State and 
the City to current housing production. 3 000 people in need of housing 
will gain possession of these dwellings in September 1952. 

A calculation of the takings from the events at the Olympic Games must 
at this stage remain highly approximate. A total of a good two million 
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tickets can be sold. Takings from tickets should not be less than 4 million 
dollars (1 coo million marks). Half the total may accrue from abroad. It is 
as yet impossible to predict how much foreign currency will be brought 
into the country, directly or indirectly, by tourists. Everything depends 
on whether »normal» conditions will return or whether the political atmosphere 
in Finland and abroad will contribute to a continued restraint in tourism. 
The total number of foreigners coming to Finland will hardly be under 
75 000, while 150 ooo must be considered a maximum figure. If each tourist 
spends an average of 2 500 marks a day and stays in the country for 6 days, 
another 4 million dollars (1000 million Finnish marks) worth of foreign 
currencies will be left behind in the country. 

An estimate of the Organizing Committee’s salary and other expenses is 
difficult to draw up. The first salaried official was engaged in 1947. To date, 
a good hundred persons are employed. During the Games some 300 persons 
are likely to figure on the salaried staff payroll. 

Unfortunately it is impossible to estimate what individuals and firms will 
earn. Private accommodation and board will no doubt leave a certain surplus. 
The Alcohol Monopoly need hardly fear reduced consumption during the 
Games. One thing, however, is certain: anyone expecting to mint gold during 
the games will be dissappointed. 

In conclusion it may be emphasised that those who took the initiative 
for and undertook to organize the Games did so with no thought of a direct 
economic or financial profit from the Olympic Games for either State or 
City. If the games can be run without operating losses, they will be satisfied. 
The expenditure made represents well-invested capital for the youth of the 
country. If, in addition, Finland obtains the renewed and extended goodwill 
of other countries ‘through the games, the Olympic Games of 1952 can be 
considered as having successfully fulfilled their task. 
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THE ECONOMIC SITUATION 


Casal any country has been able to avoid a perceptible rise in prices 
in the past year, but during the recent months price increases seem to 
have discontinued and in certain cases there has even been a fall in prices. 
In part this represents a natural reaction to the panic-like buying rush and the 
enormous price rises on the world market last autumn, partly it is a result of 
the monetary and financial measures taken to check inflation. It is impossible, 
naturally, to predict whether this development will continue, or whether 
the forces of inflation will again assume the ascendancy. The more conserva- 
tive attitude in buying during the spring and summer months, however, 
has already had its repercussions on the production stage. 

In Finland, however, the inflationary trend has not yet ended. Price 
increases, it is true, have been retarded somewhat, but have still been unduly 
large by international standards. Our commercial and industrial activity 
has continued to increase, and in the first half of the year the volume of in- 
dustrial production was 14° higher than during the same period last year, 
while the corresponding increase in Sweden was 4.4%, in Denmark approx. 
3% and in Norway some 6%. Production capacity and the possibilities of 
overloading within. industry are, however, restricted. Hence, the lively 
business activity in Finland has turned to a less restricted outlet e.g. timber 
logging, which has increased in the course of a year by almost 50°%, and 
building activities which, apparently, are more extensive than ever before. 

Increased production and the strong desire to invest, in almost all branches, 
seem to indicate that, in spite of increased expenses, the profitability is regarded 
favourably. Where this is not the case investments must be considered a 
flight to real values. Confidence in a stable monetary value would no doubt 
postpone the realisation of many a plan, indeed some projects would never 
be conceived. 

Intense investment activities, therefore, show that the measures taken so 
far to combat inflation have not led to the expected result, and that no general 
confidence is felt in their future effect. 

That the chances of stabilising and easing the economic situation in the 
future are generally considered less likely than continued inflation, is, of 
course, no evidence of the correctness of this opinion. The psychological 
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factors, it is true, support inflation, but cannot in themselves maintain it. It 
requires a continued increase in purchasing power. Increased purchasing 
power, on the other hand, usually stems from an increased supply of money. 

The source of money again is the Bank of Finland which, through foreign 
currency reserves, loans to private firms, credit to the state and rediscounting 
of other banks’ bills is able directly to regulate the supply of money. For a 
lengthy period the Bank of Finland has conducted a very strict credit policy 
vis-a-vis the private firms, and credit granted to the state has been severely 
curtailed. However, the supply of money has increased through currency 
purchases and, above all, through rediscounting. But the Bank of Finland 
has now decided to restrict the right to rediscount, with a resulting tightness 
on the money market. This will undoubtedly have a subduing effect on invest- 
ment activities and inflation, though it will take some time before the effects 
are distinctly visible. 

However, credit restrictions by the central bank are not enough — they 
will not work even — if the Government in its policy is unable to form a 
common front against surplus purchasing power. Secondly, it must be 
presumed that the measures of direct control will be co-ordinated with the 
strict monetary policy. In these circumstances the programme the Economic 
Planning Commission will recommend and the attitude the government 
adopts to it will be of decisive importance. It is by no means impossible to 
halt inflationary development if the will is really present. 


A GLANCE AT THE SECOND QUARTER 


INDUSTRY. The development of industrial production has been ex- 
ceptionally favourable during the current year. The volume of production 
in the first half of the year was 14% higher than during the same period last 
year. In the second quarter the rise was more marked still, insofar as the 
increase, computed in the same way, totalled 17%. 


Volume of industrial production; level in 1948 = 100 


Quarter Home market Export Total Capital goods Consumer goods 
industry industry Industry industry industry 

1950 86 IQST = IQSO)«IQSI 1950 «69ST =6IQSO) | =—-IQST =—IQSO = «IQS 

I 116 125 107 125 113 125 112 120) =< 114 129 

II 118 136 107 134 115 135 113 129 116 141 
Ill 97 IOI 98 82 115 
IV III 108 110 96 123 
Whole year 111 106 109 ror 118 


68 









































a 








sl} e 
ole 
~ * 

& ~ 
of9 
» c 











The good sales prospects and increased prices for our forest products 
have forced up production in export industry no less than 25%, since the second 
quarter last year. The following table shows that the increase in plywood 
and cardboard production has been relatively greatest, as a result of capacity 
extensions. Since the second quarter last year the production of plywood 
has increased by 35% and that of cardboard 63%. The corresponding in- 
crease for the other main products was: sawn timber 15%, cellulose 18%, 
newsprint 6% and other paper 28%. 


Marketing of forest industry products in the second quarter 


Sawn timber Cellulose Paper Cardboard Plywood 


1000 std. 1000 tn 1000 thn =ro0co tn 100cocum 

I95O I9$t 950 I95E 950 I9SI 1950 951 1950 1951 
Total production 253 292 293 345 It 174 42 §f2 59-80 
Exports : 9) 6t47)0Cl G0 Ca CtidSQ «CR 26 55 82 
Home consumption & stored 94 145 33 71 19 2 a 26 4 -2 


Home market industry. Among the different branches of the home market 
industry, the biggest increase in production is revealed by the textile and cloth- 
ing industry, approx. 20% since the second quarter of 1950. Second place 
is held by the metal industry within which production has risen 16% in @ 
year. The corresponding increase in the foodstuffs industries was 13%, in 
the leather and rubber industry 10% and in the chemical industry 12%. The 
stone, clay and glass industry has no longer been able to expand production 
at the same rate as the other branches. In these branches the increase was 
5% only. 

Volume of production in the home market industries, 
by branches; levelin 1948 = 100 


Year Engineering Foodstuffs Textile Leather, Chemical Stone, clay 


Quarter industry & luxury clothing rubberG industry glass & peat 
1950 industries industries kindred industries 
industries 
I 112 IIo 130 114 131 98 
I 106 119 132 123 140 124 
Ill 57 129 117 106 123 130 
IV 78 120 141 134 133 113 
I—IV 88 120 132 120 132 117 
1951 
I 118 118 145 125 143 102 
I 123 135 158 135 157 130 


Building activity. According to data collected by the Bureau for Social 
Research, the cubic volume of the buildings completed in 19 towns and 9 
market towns in the past quarter totalled 938 ooo cum. As the corresponding 
figure for the period April—June last year was 590 000 cu m, the increase 
is almost 60%. The increase relates practically exclusively to housing. The 
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The development of the volume of industrial production; 
1948 = 100 
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completed cubic volume of housing units increased, thus, from 306 000 cu 
m to 607 000 cu m. It can therefore be stated that the fruits of the Arava 
(building loans) programme have begun to ripen. 

Building expenses reveal a less marked rise than earlier, approx. 4% on 
the previous quarter. Last year the increase per quarter averaged 9—10%. 


Index for the total consumption of cement in Finland: ) 
level in 1948 = 100 


Quarter 1949 1950 1951 
I 136 138 168 
II 118 147 123 
Ill 136 143 
IV 121 164 
Whole year 127 148 
Building costs index; level in 1935 = 100 
Quarter 1947 1948 1949 1950 1951 
I 706 1125 I 208 I 229 1 864 
I 733 I 194 I 199 1 363 1 936 
iil 781 I 206 1 166 I 441 
IV 935 I 210 1 170 I 593 
Whole year 789 1184 1186 I 407 


AGRICULTURE AND FORESTRY. Milk production still shows an 
increase, although a considerably reduced one, over the corresponding quarter 
last year. The quantity of milk recorded in at the dairies in Finland, accord- 
ing to preliminary data, totalled 395 million litres, which is approx. 6°/ more 
than the year before, but in the first quarter this year the increase was a good 


1) The index is adjusted seasonally and based on invoiced values. 
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20%. The butter received by the central depots has actually decreased since 
last year by over 6%. The cold early summer affected the hay harvest ad- 
versely, while it had been exceptionally good for the previous two years. 
The cereal and root vegetable crops are expected to be more or less normal. 

During the last logging season, which ended May 31,a total of 33 million 
cu m of timber of various types was logged. During the previous season 
loggings totalled 22.4 million cu m. The increase, therefore, is remarkably 
large, no less than 47%, and relates mainly to timber intended for processing 
for export. Next winter’s requirements of fuelwood, which will considerably 
exceed those of last year due to reduced imports of coke, necessitate a logging 
quantity of at least 7 million cu m. This can hardly be achieved during the 
summer months, although the number of loggers employed at the end of 
the quarter totalled 25 cco, against 17 000 a year ago. 


FOREIGN TRADE. The favourable terms of trade are reflected in the 
statistical data for the current year. According to the Board of Customs index, 
prices for exported goods have still increased more than the prices of imported 
goods. From March to June the index for the former rose 18% and for the 
latter 10%. The average price increase over the second quarter last year is 
75 and 44%, respectively. The volume of both exports and imports reached 
new post-war records in the second quarter, and the import volume was 
34% and export volume 23% above last year’s level. 





Index of the volume of foreign trade; level in 1935 = 100 







































































Import Export Total trade 

1948 | 1949] 1950| 1951 || 1948 | 1949 | 1950| 1951 || 1948 | 1949 | 1950] 1951 
Month 

January 105 | 119 |] 153] 139 60} 70} 106] 138 83] 95] 129] 139 
February 143 | 140) 175] 180]| 90] 97] 122] 128 |] 117] 119] 149] 155 
March 99 | 144] 146] 109 79} 101 | 124] 123 90} 125 | 136] 115 
April 130 | 108] 125 | 150 98] 95 | 124] 130 ]] 116] 102] 125 | 141 
May 112} 98] tor] 135 56] 67] 90] 148 86} 84] 96] 141 
June 142] 97] 112] 153 |] 58] 55] 84] 90]) 93] 73] 96] 116 

July 116} 112] 104 60} 57] 79 81] 77] 89 

August III} 90] 99 54} 56] 80 76} 69] 88 

September 104} 109] I17 64] 82] 73 81} 94] 91 

October I0I | 109] 100 63] 93] 55 80] 100] 76 

November |] 111 | 113 | 102 68| 111] 81 89 | 112] 91 

December 176 | 132 | 156 75 | 103] 113 122 | 117 | 133 
Quarter I |] 115 | 134] 157] 141 75 | 89] 117] 130 96 | 112 | 138 | 136 
II }j| 127 | ror} 108 | 145 66] 68] 95] 117 97| 84] 103 | 131 

III |] 110 | 104] 107 59 | 64] 78 79| 80] 89 

IV || 127] 117] 117 68 | 102] 81 96} 109 | 98 

Year 121 | 112 | 120 67| 79| 87 92] 95] 103 
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The above factors naturally have brought about a strong increase in the 
mark value of the trade balance. The value of imports in the second quarter 
this year amounted to 39 400 million marks against 21 coo million marks 
last year. The corresponding figures for exports were 41 600 and 19 300 
million marks. Thanks to the favourable development of our terms of trade, 
an export surplus of 2 200 million marks has occurred this year. Against 
this, during the second quarter last year we had an import surplus of 1 700 
million marks. As exports will not have attained their maximum until the 
autumn months, we may perhaps this year, for the first time since before the 
war, achieve a surplus in our trade balance. 

Exports. Of the export goods the value of forest industry products 
amounted to a good 90% of the total. Exports of prefabricated timber 
houses, at a standstill during the first six months of last year, have again 
been lively. The value of the cellulose exported, for which prices, propor- 
tionately, have risen most, has nearly tripled since the second quarter last 
year. Of other products, the export value for paper and cardboard has risen 
most, 130%. The export of pulpwood also increased further, totalling 
701 coo cu m in the second quarter. 


The most important export groups in the second quarter; 
value in million marks 


1948 1949 1950 1951 
Timber and timber products 4021 4751 7 615 13 272 
Pulp 4732 3 636 5 204 15 132 
Paper and cardboard 3 532 2 908 4135 9 602 
Metal industry products 328 407 929 1 436 
Dairy products oo 102 312 520 
Other goods 751 988 1122 I 591 
Total 13 364 12792 19 317 41 S53 





Index of the volume of imports; 1935 = 100 
(3 monthly average) 
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The value of imports shows a relatively even increase in the main groups 
mentioned in the following table. By volume, wheat imports were doubled 
in the first half-year, and rye imports increased from 5 400 tons last year to 
65 600 tons this year. Imports of coal for the first six months of the year 
amounted to 800 000 tons, which is one-third more than during the same 
period last year. On the other hand, the imports of coke have been 30 000 
tons less than last year. It was possible to increase the imports of fertilisers 
to meet agricultural requirements very much over the previous year, a good 
80% by volume. Imports of motor vehicles, likely to total 12 ooo this year, 
also reveal a marked increase. 


The most important import groups inthe second quarter; 
value in million marks 


1948 1949 1950 1951 
Cereals 2414 1 178 I 126 2 407 
Various foodstuffs and luxury goods 1 o21 2452 2 542 3771 
Metals and metal products 3, 006 2747 3 098 5 140 
Machinery and appliances 1552 1952 2 582 3797 
Means of transport 975 725 1 089 2735 
Fossil fuel 3 108 909 2 100 4758 
Textile raw materials and products 1 363 2 293 4 344 7 611 
Chemical raw materials and products 1 535 I 515 2 013 3 884 
Other goods 2950 741 2 095 5 269 « 
All goods 17 924 14 f12 20 990 39 372 


The value of war reparations deliveries during the period April—June totalled 
5 054 million marks. During the same period last year the value of these 
deliveries amounted to 3 609 million marks. The heavy increase is a conse- 
quence of increased costs, but the dollar value of the deliveries was also 
somewhat greater in the second quarter this year than last year. 





Index of the volume of exports; 1935 = 100 
(3 monthly average) 
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HOME TRADE. The value of goods sold in home trade in the second 
quarter of this year was approx. 46% higher than during the corresponding 
period a year before. As the price level, according to the wholesale price 
index, has risen on an average by the same percentage, the volume of goods 
turnover has been roughly the same as a year ago. | 

In certain branches, however, a somewhat relaxed demand is noticeable, 
and within the clothing branch seasonal sales at reduced prices, which have 
hardly been seen since 1939, were reintroduced. The strained money situation 
in its turn is restricting stock-keeping. 


Index for the value of home trade; levelin 1935 = 100 


Quarter 1948 1949 1950 1951 

I 1 380 1 640 2 292 3 180 

II 1 458 I 592 2210 3 240 
Il I 515 I 705 2 370 
IV 1 690 2058 2575 
Whole year I j10 I7f2 2 360 


Retail sales of alcohol in the second quarter totalled 5 200 million marks 
against 3 600 million marks during the second quarter last year. The increase 
is 44%. The sales of »taxed» and »charity» coffee increased from 1 700 million 
to 3 300 million marks. Sales of cigarettes increased considerably less, or 
only by 200 million marks from 2 800 to 3 000 million marks. The total of 
money spent in the second quarter this year on the purchase of these luxury 
goods was thus 11 500 million marks. 


PRICE AND WAGE LEVEL. In spite of the fact that in the economic 
truce agreement the Government undertook to resist most firmly any further 
price increases, the rising tendency in the development of prices has continued 
to persist in Finland in the second quarter. However, the rate of increase is 
retarded. The wholesale price index, which in the first quarter rose by 17.5%, 
in the second quarter increased considerably less, only 7.594. It is primarily 
forest products that have forced up the wholesale price level, as prices for 
these products rose no less than 18.1% between March and June. On the 
other hand, the wholesale price index for agricultural products reveals a 
slight reduction, 1.39%, caused among the other things by increased butter 
subsidies. The increase in the prices of forest products since 1935 is twice 
that of agricultural and industrial products. 

It has still been possible to restrict the rise in the cost of living index 
fairly well; the increase in this quarter was limited to 2.4%. The component 
for housing rose proportionately most as rents in old houses were increased 
as from June 1 by an average of 10%. 
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Development of wholesale prices in 1944—I9j5I 
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=—<—=— Industrial products 
ecceesse Forestry products 
emcee § Agricultural products 
=< Imported goods 
= 
Price development on the home market 
1950 1951 1951 Increase Increase 
June March June % since % since 
June Match 
1950 1951 
Wholesale prices (1935 = 100) I 246 I 693 1 820 46.x 7.5 
Imported goods I 211 I 588 I 703 40.6 7.2 
Home produced goods 1 268 I 742 1 874 47.8 7.6 
Agricultural products I 394 I 593 I 572 12.8 —1.3 
Forestry products 1 558 2 $43 3, 004 92.8 18.1 
Industrial products I 130 I 520 I 590 40.7 4-6 
Cost of living (1938/39 = 100) 936 I 037 I 062 13.5 2.4 
Food 1156 1 164 1 165 0.8 0.1 
Dwelling 228 280 304 33.8 8.6 
Clothing 1 088 1554 1 613 48.3 3.8 


Taxes 2 000 2 489 2 489 24.5 = 


Wages were frozen in the economic truce agreement for a period of five 
months to September 30. Only corrections within the framework of the 
»A» Agreement are permissible, during this time. 


MONEY MARKET. The second quarter brought no relief to the strained 
monetary situation, and the gap between deposits and loans was further 
widened. The surplus of credits granted by the commercial banks, which at 
the end of March amounted to 4.4 milliard marks, increased during April by 


75 





ry 
* 


SHEA 


wie te 


Soa 


33.2 eae 


SS ica as 








no less than 6.8 milliard marks to 11.2 milliard. During the two following 
months, however, the credit surplus was reduced by approx. 1 milliard. 
It is still the enormous demand for credit that has strained the banks’ cash 
funds. Credit granted by the commercial banks to the public increased during 
the second quarter of this year by 10.5 million marks. The corresponding 
increase last year was only 2.1 milliard marks. 
Breakdown of the increase in deposits in the various 
monetary institutions in January—June 
1950 1951 


Commercial banks 
Savings banks 
Co-operative credit 
societies 
Post Office Savings 
Bank 


USES 


Other banks 





Deposits in monetary institutions have developed considerably more 
favourably than last year. Deposits by the public in all the monetary institu- 
tions declined in April—June last year by 1 milliard marks. This year, in 
the corresponding period, they increased by 4.4 milliard marks. The break- 
down of the increase in deposits in the various monetary institutions reveals 
a gloomy trend for the commercial banks. During the first half of last year 
the commercial banks received 44% of the total increase in deposits, whereas 
during the corresponding period this year it was only 17%. At the same 
time, the savings banks were able to increase their share from 21% to 32%, 
and co-operative credit societies their share from 17% to 24%. It must be 
mentioned that the savings banks and co-operative credit societies have 





Deposits on current accounts in Commercial Banks; 
1,000 mill.mks 
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concentrated their activities primarily in the rural districts, where the greatly 
increased returns from the forest afford a greater potential for deposits. The 
development of the deposits received by the different monetary institutions 
can be seen from the following table. 











Deposits by the public in monetary institutions 
Time deposits, million marks Increase 

since June -50 since March -51 

30.6.50 31.3.51 30.6.51 mill.mk % mill.mk % 


Commercial banks 33 433 37 882 38 541 5 108 15.3 659 «7 

Savings banks 36 513 41 791 43 401 6 888 18.9 1610 3.9 

Co-operative credit societies 17 580 21772 22 859 5 279 30.0 1087 5.0 

Post Office Savings Bank 12 894 14 962 15 396 2 502 19.4 434 2.9 

Other banks 5 120 6 484 7 126 2 006 39.2 642 9.9 

All banks roy jygo 122891 127323 21783 206 4432 3.6 
Total deposits, million marks Increase 


since June-50 since March-51 

30.6.50 31.3.51 30.6.51 millmk % mill.mk % 

Commercial banks 58 746 66 644 71 363 12 617 213 a7t9 7* 
Savings banks 38 732 44.155 45 806 7 074 18.3 1651 3.7 
Co-operative credit societies 19 099 23 441 24 549 5 450 28.5 1108 4.7 
Post Office Savings Bank 12 894 14 962 15 396 2 502 19.4 434. 2.9 
Other banks 5 710 6 589 7 192 I 482 26.0 6039.2 


All banks 13s r8l =ISs gor =—16 4 306 29 125 ss @gry $8 

To prevent excessive swelling of the credit volume, the Bank of Finland, 
around the beginning of July, addressed a memo to the commercial banks 
stating that re-discounts before October 1 must be reduced to a level where, 
in each individual bank, they do not exceed the bank’s own funds. On 30 
June the re-discounts of commercial banks amounted to nearly 15 milliard 
marks, and the banks’ own funds to a good 7 milliard marks. The commercial 
banks, hence, have to reduce their re-discounts by approx. 8 milliard marks, 
which cannot be effected in any other way than by restricting the granting 
of credits, as the increase in deposits is not expected to suffice for this purpose. 





Total turnover on the Stock Exchange; 
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Money supply in Finland’) 



































Index; 1948 = 100 
Money Supply (average for 3 month) 
Month mill. marks 
Nominal development || Real development 

1949 | 1950 | I951 1949 | 1950 | 1951 1949 | 1950 | I95t 
January 49 643] 59 791| 64242]| 104 | 125 | 135 103 | 119 | tor 
February 49 123] 62 201] 68 366} 101 125 138 102 119 96 
March 55 087| 68 580] 77870}]] 102 127 140 103 120 93 
April 53 716] 65 147] 73 843]] 105 130 147 106 122 95 
May 54.779| 65 cot] 79 084]] 109 132 154 III 122 97 
June Go 541] 71 068] 82384} 113 134 157 116 121 96 
July 57 585| 68 146 115 136 117 120 
August 58 093] 70 710 117 140 117 120 
September 61 620] 72 003 118 140 116 118 
October 60 030} 68 598 120 141 116 115 
November 62 239] 67 169 122 138 118 III 
December 64 925} 70 826 125 138 120 108 
































A balancing factor in the supply of money consists of the reduction in 
the Treasury Bills to the Bank of Finland. In the second quarter the Govern- 
ment was able to reduce this debt from 16.6 to 9.7 milliard marks. The Bank 
of Finland credit to private firms, on the other hand, increased from 14.9 to 
16.6 milliard marks; hence, the Bank’s total credit increased during the quarter 
by 2.3 milliard marks to 41.9 milliard marks. The total of notes in circulation 
increased approximately equally much, and at the end of June totalled 39.7 
milliard marks. 


Bank of Finland’s credit June 30 
1950 1951 


to the state 
to private firms 


re-discounts 





UE 


1) The calculated series of money supply in Finland include the following components: 
notes in circulation plus deposits on current accounts and the unutilised credit on current 
accounts, and the bankers’ drafts in circulation in the commercial banks plus private assets 
on »Postgiro» accounts plus the balance on’ private current accounts in the Bank of Finland, 
plus unpaid cheques on current accounts in the Bank of Finland due to the Treasury less 
cash funds of the commercial banks and of the Treasury. 


The index for the real value of money supply has been computed from the nominal series 
with the aid of the wholesale prices index. 
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The public debt remained, broadly speaking, unchanged, and at the end of 
the quarter totalled 132 milliard marks. While the domestic public debt was 
reduced by 3.4 milliard marks, the foreign public debt showed a corresponding 
increase. 


STOCK EXCHANGE. Trade in securities during the past quarter has 
not been as lively as during the four previous quarters. The lack of interest 
is distinctly reflected in the development of share prices. According to the 
Unitas share index the prices dropped between March and June by an average 
of 15%. The price drop applied mainly to industrial shares, for which the 
reduction was 17%. The prices for bank shares, which as a rule reveal rela- 
tively small fluctuations, dropped by 4% only. The dividend payments, 
which are made on the majority of securities in the first five months of the 
year, have naturally contributed to this reduction, but the principal reason is 
nevertheless likely to be the prevailing shortage of money. 


Index of share prices; level in 1948 = 100 


Increase + Decrease — since 


1950 1951 1951 1951 1951 June March 

June March April May June 1950 1951 
Banks 142 130 127 126 125 —1I2.0 — 3.8 
Industries 166 266 251 222 227 + 36.7 —14.7 
FAA 143 179 r79 ° et 181 + 26.6 + ist 
General index 161 242 229 205 210 + 30.4 —Ij.2 


The bonds bound to the index have continued to rise. At the end of June 
the Stock Exchange quotation was 500% against 437% at the end of March. 





Money market; month end figures in million marks 





















































Commercial Banks 
All banks’ 
Month Cash Time Deposits Excess deposits foreign debt 
1950 | 1951 1950 1951 1950 1951 1950 1951 
January 4405 | 3741 | 32013 | 37344 653 | —6 636 2848 | 1 104 
February 5073 | 4080 | 32728 | 37 825 —259 | —10 316 2589 | +908 
March 6473 | 6192 | 33446] 37882] 2371 | —4392 1 796 165 
April 5 484 | 4743 | 33623 | 38189 1 532 | —11 216 I 443 955 
May 3832 | 5300 | 33768 | 38421 | —1725 | —11 099 2200 |-+1058 
June 4746 | 7793 | 33433 | 38541 | —1 300 |—10 330 1638 |+1 829 
July 5 869 33 692 —147 + 377 
August § 771 34 570 738 +1 262 
September |} 7 313 34 134 740 + 851 
October 4 409 34071 —2 433 2573 
November || 4 488 34 205 —5 009 4455 
December 5 030 36 579 —4 557 2250 
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Of the original nominal value, only 40% remains after August 1. The quota- 














tions for Holding Certificates increased by 12% during the quarter. Once 
the current year’s coupon is redeemed, only 50% of the original nominal 
value of these certificates will remain. The two last-mentioned certificates ® 
have been very much sought after the whole time, as buyers can in this way 
obtain for themselves a certain guarantee against inflation. Of the total Stock 
Exchange turnover in the second quarter, the value of Holding Certificates ” 
and index bonds bought and sold accounted for 47%. The competition these 
certificates introduce also tends to reduce the share prices. 
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PUBLIC FINANCES AND RATES OF INTEREST 


Government revenue 
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Public Debt Rates of 
y To interest, % 
— Foreign | Bank of| Total Taxes Total || Official : 
Month Finland ahah Deposit 
Mill.mks | Mill. mks | Mill.mks || Mill.mks | Mill. mks || “sceum! | rate 
1935 2 763 - 4020 || 2597 4559 4.0 3-75 
1938 I 211 _ 3 674 || 3 664 5 535 4.0 3-5 
1947 38557 | 18386 | 114003 || 57 845 94 261 $-25 3.5 
1948 43 605 19 211 | 117942 || 82 821 113 692 7.25 6.0 
1949 63 153 21950 | 136554 || 86 138 125 981 5-75 5.0 
1950 65 879 | 19696 | 135 705 |'103 767 | 137218 7.75 7:0 
1950 April 64 297 24099 | 134968 || 7642 9 981 5-75 5.0 
May 64 324 20982 | 132837 || 12 121 14 584 5-75 5.0 
June 64254 | 20332 | 134539 || 4992 7 650 5-75 5.0 
July 64 382 | 23069 | 134489 || 7143 13 804 5.75 5.0 
Aug. 63796 | 25 393 | 134736 || 12 673 13 471 5-75 5.0 
Sept. 65 938 25 681 | 136112 8 133 10 368 5-75 5.0 
Oct. 65 848 26131 | 136003 8 302 10 474 5-75 7.0 
Nov. ' 65 941 25 728 | 135 286 || 12 068 13 839 7.75 7.0 
Dec. 65 879 19 696 | 135 705 || 18 737 23 348 7-75 7.0 
1951 Jan. 65 686 17006 | 126638 || 7.490 9 520 7-75 7.0 
Feb. 65 687 13 424 | 123099 || 8 876 10 976 7-75 7.0 
March 65 870 16 638 | 131706 || 2513 5 402 7:75 7.0 
April 66 958 12657 | 124 353 || 14 846 18 176 7.75 7.0 
May 69 386 11.922 | 128 260 || 10 140 15 444 7.75 7.6 
June 69 594 9707 | 132018 me 7.75 7.0 
Internal debt = § Public Debt | = Foreign debt 
1000 100 
milj. mk 1946 1947 1948 1949 1950 1951 milj. 1h 
80 
oo 
40 
AHA | | 
| 1] HWA | 
| i | iI} | | | | 20 
A A 
MU Ht HU II 
Notes in circulation = J Bank of Finland | = Treasury bills 
1000 1000 
wil). mk 1946 1947 1948 1949 1950 1951 milj. ms 
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THE MONEY MARKET 


Figures for the last day in mill. mks 






































Bank of Finland \Commercial banks Total 

d its b 
eat ao Notes in me Total Depo- te publie 
Month > : ] e in all mone- 
foreign |circulation — — sits Loans |! ‘tary insti- 

currencies ies 
1935 1 739 1 381 — 782 ||} 7980 | 7462 || 13996 
1938 3 402 2 086 _ 1177 || 10755 9g 212 19.937 
1947 623 | 25 162 3.496 | 34896 || 44336 | 37660]| 85 426 
1948 2 295 27 369 1697 | 35023 || $0125 | 46458 || 100859 
1949 2 697 29 606 2428 | 40302 || 61980 | 57976 || 127075 
1950 8 183 34 383 6913 | 40535 || 65973 | 70531 | 144047 
1950 April 7 103 30 266 20 | 39493 || 66150 | 64618 || 136902 
May 6 803 30 326 2313 | 39 663 || 64120 | 65 845 || 134 388 
June 7 160 31 329 3102 | 39157 || 64217 | 65517 || 135 181 
July 8460 | 32735 2244 | 40795 || 65 506 | 65 653 || 136 906 
Aug. 8 480 34 O14 1486 | 41 384 || 65 988 | 65 249 || 138793 
Sept. 8 653 34 004 2612 | 42493 || 66459 | 65720 || 138571 
Oct. 6763 | 32484 2335 | 43.024 || 63932 | 66365 || 137 256 
Nov. 6 189 33 916 3.283 | 44074 || 63 307 | 68316 || 137 389 
Dec. 8 183 34 383 6913 | 40535 || 65973 | 70531 || 144047 
1951 Jan. 8120 | 31820 5735 | 36453 || 67205 | 73 841 || 145 945 
Feb. 8 787 36 847 10652 | 38520 || 64731 | 75047 || 145 828 
March 8 253 37 447 8090 | 39 810 || 72442 | 76714 155 791 
April 7 588 38 329 10 888 | 39 452 || 69 231 | 80447 15§ 077 
May 8 803 39 055 11 345 | 40285 || 72.486 | 83 585 159 660 
June 8 932 39 670 15 560 | 42 318 || 77369 | 87699 || 164 306 














Rates of interest 
Lowest discount rate of Bank of Finland = J 


| = Deposit rate of commercial banks 
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PRICES 
Wholesale prices for home market goods; 1935 = 100 Cost of 
Year Finnish | S8ticult. | Forest | Industrial} Im- All living 
Month me products | products} products | ported — 1938/39 
go0es | Finnish | Finnish | Finnish | goods || goods = 100 
1935 100 100 100 100 100 100 93 
1938 118 117 145 110 104 114 100 
1947 793 I O10 1 063 636 904 825 584 
1948 I 117 I 397 I 499 903 I 022 I 090 786 
1949 I 099 1 136 I 431 980 I 092 I 098 799 
1950 I 287 I 378 1 664 I 131 I 222 I 265 git 
1950 April 1177 I 286 I 425 I 059 1 196 1 180 856 
May I 214 I 290 I 510 1 089 I 209 I 209 871 
June 1 268 I 394 1 558 I 130 I 211 I 246 936 
July I 301 I 447 1 564 1 166 I 217 I 272 934 
Aug. I 331 I 422 I 703 1 176 I 204 I 287 926 
Sept. I 372 I 459 1 844 1 185 I 225 I 325 939 
Oct. I 420 1 464 I 910 I 220 I 265 I 371 962 
Nov. I 432 I 451 2010 I 230 I 294 I 388 986 
Dec. * 1 485 I 498 2151 I 256 I 342 I 439 998 
1951 Jan. I 632 1 561 2 237 I 451 I 520 I 526 1 027 
Feb. 1 678 I 610 2 320 I 483 I 551 1 637 I 031 
March I 742 I 593 2 543 I 520 I 588 1 693 I 037 
April 1 765 1559 2 $87 1553 | 1678 I 737 I 047 
May 1 806 I 557 2710 I 580 I 709 1775 I O54 
June 1 874 I §72 3, 004 I 590 I 703 1 820 1 062 





























Wholesale prices on the home market; 1935 = 100 
| = Imported goods 


Finnish goods = J 
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INDUSTRIAL PRODUCTION 
Index of volume; 1948 = 100 
Home market industry Export industry 
Year ' Other | Total Total 
Month - ~“ Home- | Home- || Timber | Paper = wal Indus- 
In Feed market | market || Industry| Industry| 5 1, we tries 
*Y | Industries Industry ay ‘ 
1935 32 56 46 79 85 83 56 
1938 52 79 67 86 106 99 75 
1947 85 87 86 97 91 93 88 Ld 
1948 100 100 100 100 100 100 100 
1949 108 112 III 106 94 99 107 
1950 88 126 III 100 IIo 106 109 
1950 April 106 119 114 IOI ‘102 Iol 110 
May 109 128 120 109 114 112 118 : 
:, June 103 130 120 109 109 109 116 { 
is July 64 99 85 96 101 99 89 | 
fe} i 
ce Aug. 93 136 119 121 114 117 119 { 
ees Sept. 14 134 87 47 115 87 87 
‘eg Oct. 14 127 82 50 103 81 82 
P| ey Nov. 118 139 131 134 118 125 129 
: ao Dec. 103 130 119 128 110 117 119 f°" 
1951 Jan. 120 132 127 125 120 127 127 
mas Feb. ri7 128 124 126 124 125 124 
nf March 118 128 124 122 121 121 123 
; April 122 141 133 134 142 139 135 
i May 123 144 136 128 132 130 134 » 
mn June 123 147 137 135 130 132 136 
a Volume of industrial production; 1948 = 100 
: a | The horizontal lines represent the average level for the year 
4 Home market industry = J | = Export industry 
i *lo 1946 1947 1948 1949 1950 | 1951 "le 
"4 : 160 160 
| 
120 120 ° ' 
‘ | a 
= =e oa z 
Pa pr | 40 
ie 
“a Volume of industrial production; 1948 = 100 
, The horizontal lines represent the average level for the year 
: Consumer goods industries = | | = Capital goods industries 
4 em : “lo 1946 1947 1948 1949 1950 1951 *lo 
i 160 160 
( i ; «20 120 
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PRODUCTION OF FOREST INDUSTRY 
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Mechani- Boards 
Year _— — cal Pulp a oe & Card- | Plywood 
Month — ose | (for sale) | P iets boards 
1000 stds| 1000 tons | 1000 tons | 1000 tons | 1000 tons | 1000 tons 1000 cum 
1935 I 173 I 137 312 306 151 106 185 
1938 1 031 1 471 265 414 175 120 232 
1947 740 954 gt 290 228 135 192 
1948 815 I 080 138 328 233 140 212 
1949 850 I O15 146 382 183 104 231 
1950 875 I 194 181 421 214 136 217 
1950 April 93 15 31 16 10 20 
May bs 102 17 35 19 II 20 
June 97 15 33 19 II 19 
July | 95 15 30 17 II 14 
Aug. : Piz7 103 15 35 18 12 22 
Sept. j IOI 15 38 20 12 7 
Oct. \ 85 13 38 18 12 7 
Nov. 190 103 15 37 20 12 25 
Dec. J IOI 13 34 18 II 23 
1951 Jan. 114 18 35 22 15 25, 
Feb. | IIo 18 35 20 14 25 
March 107 18 34 19 15 24 
April \ 120 21 36 25 19 27 
May 292 116 21 35 22 16 26 
June J 108 19 34 22 18 27 








Volume of production of the export industry; 1948 = 100 
The horizontal lines represent the average level for the year 
Timber industry = J 


| = Paper industry 
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Volume of production of the home market industry; 1948 = 100 
The horizontal lines represent the average level for the year 
Engineering = J | = Other home market industries 
bd "lo 
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IMPORTS 
Value in mill. mks 
Raw ma- | Machinery,| Food- Other | 
Year terials & | means of stuffs con- Total Surplus of 
Month semimanu- | transport, & sumption || imports imports 
factures etc. luxuries goods | 
1935 2 433 993 823 1 095 5 344 — 896 
1938 $572 I 923 I 200 I 913 8 607 209 
1947 22719 10 10§ 9 635 4 512 46 971 1 742 
1948 32244 12641 .| 13 199 8 285 66 369 9 864 
1949 30 248 15 191 9 370 II 468 66 277 671 
1950 38 214 19 218 16 786 14 930 89 148 7 669 
1950 April 2 744 I 351 I 342 I 159 6 596 I 223 
May 2 834 1 606 1 368 1 261 7 069 I 300 
June 3 337 I $97 958 1 439 7 331 — 844 
July 2 600 I 730 1 647 I 107 7 084 —2 238 
Aug. 2 687 1 640 1 846 997 7 170 —I 947 
Sept. 3 855 1 604 1 620 I 124 8 203 576 
Oct. 4937 I 572 1 698 I 241 8 248 2512 
Nov. 3 $33 1 485 1 668 I 275 7961 658 
Dec. 4 002 2 730 1 769 I 615 10 116 131 
1951 Jan. 4 201 I 102 950 I 263 7516 — 770 
Feb. 4 268 1 806 I 542 995 8 611 I 303 
March 3 426 I 114 I 431 I 009 6 980 — 642 
April 5 094 2 326 1 969 I 895 II 283 +1 097 
May 6 856 2 416 2 308 1 651 13 231 —3 041 
June 7 566 3 129 I 9o1I 2 260 14 856 — 238 
Imports &» exports, total value 
Imports = J 12-month averages | = Exports 
Mil. Mil. 
mk 1946 1947 1948 1949 1950 195) ok 
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Production goods = J 12-month averages | = Consumption goods 
Milj. Milj. 
= 1946 1947 1948 1949 1950 1951 a 
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EXPORTS 
Value in mill. mks 
—— 
— Total 
Year Animal Wood & Dal Other || commer- Reparation 
Month foodstuffs goods P | goods cial deliveries 
products 
exports 
* 1935 454 2 696 2 516 574 || 6240 — , ' 
1938 699 3 360 3 458 881 8 398 — 
1947 55 19 467 21 723 3.983 || 45 228 10 407 
1948 56 23 797 28 940 3 712 56 505 11 546 
* 1949 I 590 31 046 26 713 6 257 65 606 12 226 
1950 1952 35 585 35 062 8 880 81 479 7 846 
1950 April 180 I 409 3 129 654 5 372 628 
May 108 2 043 2972 646 5 769 1 692 
June 81 4 162 3 237 695 8 175 I 289 
July 52 5 321 3 094 855 9 322 623 
Aug. 93 5 352 2753 919 9 117 558 
Sept. 86 3 680 3 486 374 7 627 8 
Oct. 272 2 028 2711 725 5 736 352 
Nov. 171 3 896 2 681 554 7 303 679 
j Dec. 87 4717 3 563 1 618 9 985 745 
. 1951 Jan. ' 188 2 891 4 504 703 || 8 286 377 
¢ Vv Feb. 178 2 231 4118 781 7 308 117 
March 356 2 180 4 434 652 7 622 794 
April 174 2 403 7 016 594 10 188 1 069 
May 241 2735 9 732 1 565 16 272 2 599 
June 128 6 134 7 987 846 15 095 1 386 
» a « 
Prices for imported and exported goods; 1935 = 100 
Exported goods = J 2-month averages = Imported goods i aS 
*lo 1946 1947 1948 1949 1950 1951 *le | r 
| 7 
1600 1600 4 
1200 1200 
_ o 
- 800 “ 
€ > 400 400 a 














Value of exports, main groups 
Paper & pulp products = J 12-month averages | = Wood goods 
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Value of Helsinki Stock Exchange Rail 
internal a Benk- —— 
Year settee , Index for share prices; 1948= 100 canals _ 
Month || Index: Sales | Bank |Industrial| All es nai 
1935100 || Mill.mks| Shares | shares | shares | Number || axle km ‘ 
1935 100 235 100 32 38 724 686 
1938 145 222 123 43 so 547 761 
1947 870 I 249 104 122 116 115 824 6 
1948 I 510 I 276 100 100 100 142 863 
1949 1750 1 617 94 94 96 379 812 
1950 2 360 2956 134 168 162 406 881 
1950 April 2011 358 132 150 145 38 71 
May 2 335 299 140 162 157 21 57 
June 2 281 226 142 166 162 19 71 
July 2 260 185 145 183 175 15 81 
Aug. 2 332 235 147 187 180 5 83 
Sept. 2514 319 144 190 181 44 76 
Oct. 2 326 340 143 207 195 36 72 
Nov. 2 475 228 138 212 198 42 78 
Dec. 2930 229 134 195 184 28 72 
1951 Jan. 3 020 287 137 226 210 20 75 
Feb. 3 400 248 137 240 221 9 74 
Match 3 140 264 130 266 242 12 77 
April 3 O10 281 127 251 229 26 78 
May 3 370 219 126 222 205 13 81 
June 3 350 238 125 227 210 9 




























































Index for share prices on Helsinki Stock Exchange 


Industrial shares = ] 
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Verue of internal trade =§} 12-month averages; level in 1935 = 100 
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| = Wholesale prices 
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